
 

#3 Retain or Reallocate Base Acres  

The FSA administered plans, Price Loss Coverage and Agricultural Risk Coverage, are paid on base acres. You 

should have received a Summary Acreage History Report in August 2014 from the FSA office 

showing current base acres. The deadline to reallocate base acres is February 27, 2015. 

 

Here are your options: 

1. Retain base acres as of 9/30/2013. 

2. Reallocate 9/30/2013 base acres according to the ratio of your 4 year average for the 2009-2012 crop 

years of a covered crop’s acres planted or prevented from planting on the FSA farm. 

  

Here are 2 perspectives for reallocating base acres: 

1. One perspective is to minimize the financial risk associated with production. In this case, the farmer will 

most likely choose the base acre allocation closest to the expected crop mix for the 2015-2018 crop years. 

2. Another perspective is to maximize government payments. PLC and ARC have more uncertain outcomes 

than the past government programs. Therefore, the ability to maximize government payments will depend 

upon the ability to forecast yield and price accurately over the next 4 years. 

 

Steve Johnson, ISU Extension, says recent history suggests that corn base acres will pay better than soybean 

base acres. Therefore, choose to reallocate only if you can improve your corn base acres. 

  

On my blog you will find a base acre reallocation spreadsheet and a YouTube video on reallocation of base 

acres, prepared by Steve Johnson, ISU Extension. 

  

On my blog wecoverag.wordpress.com find the following:  

• Extended articles 

• YouTube Videos 

• Spreadsheets 

• Examples 

• Links to Resources  

Tip: Select the Farm Bill Category on the right hand column  

to see all blog post related to the 2014 Farm Bill.  



#4 Compare  ARC-CO and PLC  

You need to compare ARC-CO and PLC. Election for both of these program plans are made on a crop-by-crop 

basis. ARC-IC is made on a whole farm basis, we will discuss this option next, in step #5.  

 

What coverage does ARO-CO provide? 

ARC-CO, Agricultural Risk Coverage—County Option, provides county level revenue protection. To calculate 

the benchmark revenue guarantee, the 5 year Olympic Average of national price and county yields are used. 

Olympic Average means the highest and lowest years will not be included in the calculation. If the actual 

county revenue (National Average Price x County Yield) is below 86% of the guaranteed benchmark county 

revenue, a payment will be awarded on 85% of base acres.  

 

A example of an ARC-CO calculation can be found on my blog, wecoverag.wordpress.com.  

 

What coverage does PLC provide?  

PLC, Price Loss Coverage, provides coverage for low prices. Payments trigger when the market year average 

price is below $3.70 for corn and $8.40 for soybeans. When prices reach the loan rate, $1.95 for corn and 

$5.00 for soybeans, payments will max out. To calculate your total payment, consider your payment yield 

and 85% of base acres.   

 

Overview Insight 

According to Steve Johnson, ISU Extension, average ARC-CO payout for corn will be $84 per acre for 2014. 

Payouts are likely again in 2015.  This is due to having a benchmark revenue reflective of the previous 5 years 

marketing year average, MYA, price and county yield.  

 

PLC is only price loss coverage and will be more popular in the southern states for commodities like peanuts 

and rice. Right now the PLC reference prices are lower than the prices used to calculate the benchmark 

revenue for ARC-CO. Thus, ARC-CO is likely to payout before PLC. Although, prices used to calculate ARC-CO 

payments will change each year.  

 

According to Gary Schnikey, University of Illinois, the MYA price for soybeans will never go below the 

reference price of $8.40.  

ARC-PLC Decision Making Tool.  http://fsa.usapas.com/MyFARM.aspx 

Calculate Estimated 2015 Program Payments. http://www.climatefarmbill.com/ 


